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Markets are entering a critical "Decision Week" as central banks and corporate giants collide. With no
progress on the Middle East conflict and the naval blockade of the Strait of Hormuz persisting, the
"Geopolitical Risk Premium" remains the dominant force. Traders are now shifting their gaze from the
headline-driven volatility of last week to the hard data of the upcoming Fed, ECB, and Bank of England
meetings.

Market Backdrop: A Diverging Global Economy

The narrative is no longer just about "war vs. peace"—it’s about economic divergence. Recent data shows
a widening gap between the US (where manufacturing is holding strong) and the Eurozone (where services
are contracting). With Brent Crude holding steady near $105/barrel, central banks are facing the ultimate
"stagflationary" trap: do they keep rates high to fight energy-driven inflation, or cut them to prevent a growth
collapse?




Key Themes for the Week Ahead

The Central Bank "Triple-Header"
This week marks the most anticipated central bank convergence of the year.

o« Bank of England (Wednesday): Markets expect rates to hold at 3.75%. Watch for their commentary
on inflation—if they signal concern over persistent wage growth, the GBP could outperform against
the Euro.

e ECB (Wednesday): With Eurozone PMIs softening (48.6), the ECB is under pressure. A "dovish"
hold—or even a hint of a rate cut—is the primary focus for the EUR/USD pair.

o Federal Reserve (Meeting focus, though decision is early May): While the actual rate decision is
closely watched, the Fed’s rhetoric regarding "transitory" vs. "structural" energy inflation will be the
market’s primary engine for the US Dollar (DXY).

Big Tech Earnings: The Valuation Stress Test

The "Magnificent" cohort of earnings continues, and the stakes could not be higher. After last week’s broad
sell-off, investors need concrete evidence that Al-driven efficiency is hitting the bottom line.
o The Watchlist: Keep a close eye on Microsoft, Alphabet, and Apple. If these giants miss on

guidance due to supply chain inflation (linked to transport costs in the Strait), the broader Nasdaq
100 may struggle to find a floor.

US GDP & ISM Manufacturing (Thursday/Friday)

These two data points will effectively "close the book" on Q1.
e Q1 GDP: Forecasts suggest a modest rise to 1.5%. A "beat" here reinforces the US "exceptionalism"
trade, potentially forcing the USD higher.

e ISM Manufacturing: The market is looking for a print around 52.5. Any dip below 50.0 (the
contraction line) would be a major "risk-off" signal, suggesting the energy shock is finally hitting US
factory floors.

Weekly Economic Calendar

|Day ||Event ||Impact ||Forecast / Previous|
IMon|(China PMI (Manufacturing) |High  |50.6 |
[Tue |[Germany GDP (Q1 Flash) |Medium][0.1% QoQ |
|Wed|[BoE Rate Decision; ECB Rate Decision |critical |Hold 3.75% / 2.15%|
[Thu |US GDP (Q1 Advance); Initial Jobless Claims|[Critical [[1.5% / 219K |
[Fri |US ISM Manufacturing PMI |High  ||52.5 |

Trading Playbook: Levels & Sentiment
e Brent Crude: The $105/barrel level is the new "anchor." If peace talks remain stalled, we expect a

retest of $110. A break of $100 to the downside is the only scenario that likely triggers a sustained
rally in equities.

e EUR/USD: The pairis hovering below 1.17. With the ECB in a weaker position than the Fed, watch for
a potential slide toward 1.1550 if the ECB adopts a dovish tone on Wednesday.



e Gold (XAU/USD): Gold is struggling to reclaim the $2,350 level. Traders are currently
favoring "Cash (USD)" over Gold due to the elevated yields on US Treasuries. A break above
$2,380 is required to turn the trend bullish again.

Trader’s Note: Liquidity will be thin heading into the middle of the week. With two major
central bank decisions occurring within hours of each other on Wednesday, avoid "chasing"
the initial move. The true market direction is usually established 60-90 minutes after the press
conferences conclude.

*Past performance does not reflect future results. The above is for marketing and general
informational purposes only and are only projections and should not be taken as investment
research, investment advice or a personal recommendation.
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