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Markets are rolling into the final full week of July staring down the absolute heart of the Q2 corporate
earnings season. Following a relatively quiet start to the month, the macro environment is shifting gear
rapidly. Traders face a heavy convergence of mega-cap technology reports, crucial European policy
updates, and late-month institutional capital flows that look set to break the current summer consolidation.

Market Backdrop: The Rotation Gains Steam

Global equity benchmarks finished last week on mixed footing. While the broader S&P 500 managed to hold
onto a fragile 0.8% weekly gain, the tech-heavy Nasdaq underperformed as a notable rotation out of
overextended Al infrastructure plays and into beaten-down defensive sectors (like Utilities and Healthcare)
began to materialize.

Fixed-income desks are likewise dealing with structural shifts. WTI Crude has established a tight mid-
summer floor near $74.50/barrel, giving newly instated Federal Reserve Chair Kevin Warsh a temporary
buffer against immediate energy-driven inflation shocks. However, with the U.S. 10-year Treasury yield

sticky near 4.15%, macro asset allocators are keeping®ery tight rein on risk sizes ahead of August.



Key Themes for the Week Ahead
1. The Mega-Cap Tech Gauntlet (Tuesday - Thursday)
The artificial intelligence and cloud computing narratives face their steepest reality check of the quarter.

e Alphabet (GOOGL) & Tesla (TSLA): Both heavyweights report on Tuesday after the closing bell,
unofficially kicking off the "Magnificent Seven" Q2 block.

e What to Watch: Investors are no longer rewarding companies just for mentioning "Al integrations."
Wall Street is demanding hard evidence of capital expenditure monetization. Any guidance
suggesting that Al infrastructure spending is eating into margins without driving immediate cloud
revenue will trigger sharp sector-wide pullbacks.

2. Eurozone & UK Flash PMls: The Growth Divide (Wednesday)

Wednesday brings the preliminary July Purchasing Managers' Index (PMI) numbers for the Eurozone, United
Kingdom, and the United States.

e The Focus: The Eurozone economy has shown signs of losing momentum over the early summer
months. If Germany’s Manufacturing PMI prints deeper into contraction territory (below 45.0), it will
apply massive pressure on the European Central Bank to coordinate an unexpected rate cut at their
upcoming meeting, forcing a sharp move in the Euro.

3. U.S. Advance Q2 GDP (Thursday)

On Thursday morning, the Bureau of Economic Analysis drops its first official look at Q2 economic growth.
Economists are forecasting a steady annualized growth rate of 2.0%. A significant print to the upside will
validate the Fed's higher-for-longer interest rate stance, while a sharp miss will instantly revive hard-landing
recession chatter.

Weekly Economic Calendar

Day Event Impact Forecast / Previous
Mon China PBoC Loan Prime Rate (1Y & 5Y) Medium Expected Hold at 3.35%
Tue U.S. Existing Home Sales Medium 4.10M (Est)

Tue Alphabet (GOOGL) & Tesla (TSLA) Earnings Critical After Market Close

Wed Global Flash PMIs (Eurozone, UK, US) High Real-time Growth Check
Wed Bank of Canada (BoC) Rate Decision High 4.50% / Expected Hold
Thu U.S. Advance Q2 GDP Critical 2.0% Annualized (Est)

Fri U.S. Core PCE Price Index (MoM) High +0.1% (Est)



Technical Watchlist: Key Market Levels

e S&P 500 (SPX): The index is coiling tightly between immediate support at 5,540 and
resistance at 5,660. If Alphabet triggers a tech route on Tuesday night, expect an
algorithmic test of the 50-day moving average down near 5,480.

o Gold (XAU/USD): Gold has consolidated its recent record-breaking rally, currently
anchoring near $2,410. The metal remains deeply supported by institutional central bank
buying; structural dips back toward $2,380 are likely to find aggressive buyers.

e EUR/USD: The Euro is languishing in a tight band near 1.0880. A downbeat Flash PMI print
on Wednesday morning out of Europe could easily break the pair out of its range, exposing
a downside run toward structural support at 1.0790.

Trader’s Note: Expect localized liquidity vacuums around 4:00 PM EST on Tuesday and Thursday.
Because the early batch of mega-cap tech earnings will dictate multi-billion dollar index re-
balancings, option market makers will be aggressively adjusting hedges in the final minutes of
regular trading. Keep your risk tightly managed.

*Past performance does not reflect future results. The above is for marketing and general

informational purposes only and are only projections and should not be taken as investment
research, investment advice or a personal recommendation.
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